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Forecasts & Valuation
31 Dec (THB) FY14 FY15F FY16F FY17F

Revenue (mn) 4,746 4,649 5,052 5,671
EBITDA (mn) 442 597 633 730
Norm. Profit(mn) 250 365 390 469
Net Profit (mn) 250 365 390 469
EPS (THB) 104.41 1.22 0.98 1.17
EPS Growth (%) 33 (99) (19.8) 202
PER (X) n.a. n.a. n.a. n.a.
BV/share 5.33 5.01 6.63 7.32
P/BV (x) n.a. n.a. n.a. n.a.
EV/EBITDA (x) n.a. n.a. n.a. n.a.
DPS (THB) 83.57 0.61 0.49 0.59
Dividend yield (%) n.a. n.a. n.a. n.a.
ROE (%) 19.6 24.3 14.7 16.0
Int. bearing D/E (X) 0.61 0.42 0.00 0.00
Key Data

Shares in Issue - After IPO (mn) 400
Market Cap (THBmn) n.a.
12-mth High/Low (THB) n.a.
3-mth avg daily turnover (THBmn) n.a.
Foreign Limit/Actual (%) n.a./n.a.

Expected Free Float (%) 25%
NVDR (%) n.a.

Dividend Policy (%) >=50%
Par Value (THB) 1.00
Major Shareholders — After IPO (%)

1. NANATALIATILITANIULNA 73.9
2. NNLIENNIGILT 11
3. 1PO - dszanwiald 25.0
IPO Information

IPO Shares (mn) 100
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Exhibit 1. Trailing PE ratio of SET packaging Exhibit 2. Sensitivity of valuation

+1.0SD = 21.57x Sensitivity of P/E to target price

PIE (%) 120 130 15.0 16.0
B EPS 2016F 0976 0976 0976  0.976
10 . - o o

AoSALTT ] Target price 1171 12.68 1463  15.61

20/03/09  20/03/10 20/03/11  20/03/12 20/03/13  20/03/14  20/03/15

Source: Bloomberg (as of 4 Feb 16)
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Exhibit 3. Total revenue growth of 11.4% CAGR

Exhibit 4. Net profit growth of 14.3% CAGR

in FY16F-18F in FY16F-18F
B Plastic bags mmmm Film s Packaging Others Growth - RHS mm Net profit - LHS Growth -RHS
(THan) (THan)
7,000 - 24% +11.4% CAGR in FY16F-18F 6,422 [ 25% 600 ~ 46%  +14.3% CAGRIN FY16F-18F  p 0 50%
_ 450
6,000 - 5,671 20% 500 - 469 %
0,
5,052 30% 36% - 40%
5,000 4,649 - 35%
15% 400 - 365 ?
4,000 - - 30%
10% | L 5co
3,000 300 250 25%
- 20%
5% 184
2,000 ° 200 - 15%
1,000 0% 100 4 - 10%
_ 0,
0 -5% 5%
FY13 Fy14 FY1SF FY16F FY17F FY18F - T T T T T - 0%
FY13 FY14 FY15F FY16F FY17F FY18F
Source: TPBI, CNS estimates
Exhibit 5. Profitability ratios Exhibit 6. Selling and administrative expenses
=——=GPM (%) =——=NPM (%) mmm Selling Expense - LHS  mmmm Admin Expense - LHS ====SG&A / sale - RHS
16% (THBmn)
° 1 350 - - 5.0%
13.6% 13.5% 13.9% 14.2% 0
14% -
300
12% 10.5%
10% g'u 250 4.5%
b . 0
° 7.9% 7.7% 8.3% 8.5% 200
8%
6% | 4.8% 5:3% 150
2% | 100 4.0%
2%
50
0% T T T T T ]
FY13 FY14 FY15F FY16F FY17F FY18F 0 3.5%
FY13 FY14 FY15F FY16F FY17F FY18F
Source: TPBI, CNS estimates
Exhibit 7. COGS Composition Exhibit 8. D/E and IBD ratios
M Raw material M Labour Overhead ® D/E ratio IBD ratio
1.4 -
1.2
1.2 4
10 | 1.0
0.8 - 0.7 0.7
0.6
0.6 -
0.4
0.4
0.2 0.2 0.2
0.2
l0.0 l0.0 l0.0
0.0 - T T T T T ]
FY13 FY14 FY15F FY16F FY17F FY18F

Source: TPBI, CNS estimates
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Exhibit 9. TPBI's products — Plastic bags Exhibit 10. TPBI's products — Films and Packaging

Vest carrier bags / T-shirt bags

Sa T -

== = [ B & - [ ] Mui oy

2 . 3 Multitayar Blown Film
T T g |- i ' 4
N"‘“:.p”’/‘g W oy

Wathout printing Wath printing Bioplastic ioop-handle bogs
Garbage Bags
i /

Rofled bogs Flat bags

Loop-handle / Die cut bags / Fashion bags

Source: TPBI, CNS
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Exhibit 11.

M Export

International and Domestic Sale in FY14

Domestic

Exhibit 12. %Volume Growth by Products

M Plastic Bags
25% -
20% -

15% -

m Multilayer Blown Film

Flexible Packaging

10% -

5%

0% ——F'g T T

555 - 15F

-10% -

Jdd

FY16F FY17F

FY18F

Source: TPBI, CNS estimates

Exhibit 13. TPBI Export VS Thai Plastic Export

Exhibit 14. Main Competitors in Thailand

Revenue (THBmn)

2012 2013 2014
2012 2013 2014 CAGR TPBI 3,665 3,837 4,746
Thai Plastic Export 20,941 22,162 25,554 10.5% Klng Pac Industrial 3230 3117 2 969

TPBI Export 2,474 2,529 3,376 16.8% . ' ' '
mkt.share 2012 2013 2014 Naraipak 2,136 2,229 2,301
TPBI Export 11.8% 11.4% 13.2% Thantaw an 1,556 1,667 2,096
Multibax 1,500 1,480 1,760
Thai Griptech 933 960 918

Source: TPBI

Exhibit 15. Products and Usages Summary

Plastic bags Multilayer Film Flexible Packaging
Products Usages Products Usages Products Usages
Product mix - T-shirt bags Modern trade -Lamination Film  to produce flexible |- 3-sided seal
- Composable bags Convenient store packaging - 4-sided seal
- Garbage bags Supermarket Hygine production |- Sandw iches wraps
-Loop- Handle Shopping mall -Barrier Fim 7 layer film - Side-sealed
-EMAP film bags Logistic of fruits protect O2 and H20O (- Corner-sealed
-Stretch hood Packing in Pallet
-Shrink Film Wrapping Goods
Capacity 55,920 (tonsl/yr) 9,000 (tons/yr) 96 mnMeter/yr

Sale proportion(FY14)

Export 94%, Domestic 6%

Export 16%, Domestic 84%

Export 1%, Domestic 99%

Export to countries

Australia, UK, USA, Japan, France

Singapore, Vietnam, Japan

Source: TPBI
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REAWIN 76.11% WATNALTE 101.74%

Exhibit 16. Proportion of Sale by Countries

Exhibit 17. US Anti-dumping Rate

2012 2013 2014
Australia 45% 43% 31% Country Maximum Minimum General No AD
USA 9% 9% 26%  Thailand 122.9% 0.8% 47%  -TPBI
UK 17% 21% 2% pina 77.6% 3.2% 77.69 ~Hanglung
Japan 20% 18% 13% -Nantong
France 3% 3% 3% WIaysia 101.7;%: 84.92A) 101.7ZAJ -Bee Lian
New Zealand 20 3% 3% Vietnam 76.1% 52.3% 76.1% -
Others 4% 3% 1%
Source: TPBI, CNS estimates
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Exhibit 18. Revenue Breakdown

M Film  Packaging Others

12% 13%
9% 10%

68%

M Plastic bags

100% -
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Exhibit 19. Current capacity by products
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ilawanaing baAsAawaladiAg lunisansunuuazuyy GPM liauls
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ToAadniudounasluingauanndy  meanzainnsonanliesanu.gn  TGRT Gk
AHuNNINAnLA LY 1Q16

TPBI snsmuinfdasmoiunanafriinfamaeeniu fednidn TGRT ienanaey
wWisnaaAnlaglaniy HNNaInnsnan 7,200 Awll qawsuaes TGRT ABdunsndanIsnu
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pnuavananeuiasi Al lnAs  2asannnisaang s mAaLULAURLTIEENTD
LARlEAN A NaaAn Al annelulss vt (Post-Industrial plastic scrap)

mslfidiananafing laAailu
waladranivinlianansailsuilgs
GPM 'l Am1m GPM aznaazlsusa
gﬁyumﬁﬁ'a 13.5%-14.2% lutiaq
FY16F-FY18F

Exhibit 20. GPM Breakdown by Products

Exhibit 21. Recycle Plastic Resin productions
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Source: TPBI, CNS estimates
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Exhibit 22. DE and IBD ratio
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Exhibit 23. Interest bearing debt
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AIANLSENE Lluta9 FY16F-18F wulaiads 14% CAGR

paflagnaiinineds 14% CAGR lutas FY16F-18F annsiLilpagnsgsnanevieludou
reanAziaziinmAdedeansatssnauaylulszne wyu i ldsmnauinlésn
11% CAGR ludauzes GPM feanunsnifumagaiuunil 13.5%-14.2% ez Wulaslaiaad
LamlEeafludiunananniuLaranniste el mARaNANELaN  NINARTE economy  of
scale Lmuﬁumaslé”m,m?'ﬂﬁmﬁi@LﬁmLﬁ'mmﬁunmmmu UsznauiuANaINnsalunIsAIL AN

SG&A to sale TuszALANI1 4.6-4.7% 3139AA NPM AzaNagfisng 7.7-8.5% lutag FY16F-
18F

Exhibit 24. Key financial highlight

Key financial highlight FY12 FY13 FY14 9M14 9M15 FY15F FY1 6F FY17F FY18F 16-18F CAGR
Assumption
Total revenue 3,665 3,837 4,746 3,484 3,428 4,649 5,052 5,671 6,422
Gross profit 295 380 499 359 499 634 683 789 914
EBIT 132 224 298 223 328 433 447 530 617
Net profit 137 184 250 179 274 365 390 469 545
% growth
Total revenue growth 5% 24% -2% -2% 9% 12% 13% 11%
Gross profit growth 29% 31% 39% 27% 8% 15% 16% 13%
EBIT growth 70% 33% 47% 46% 3% 18% 17% 13%
Net profit growth 34% 36% 54% 46% 7% 20% 16% 14%
Key ratio
GPM (%) 8.1% 10% 11% 10% 15% 14% 14% 14% 14%
SG&A expenses to sale (%) 4.5% 4% 1% 4% 5% 4% 5% 5% 5%
EBIT margin (%) 3.6% 6% 6% 6% 10% 9% 9% 9% 10%
NP margin (%) 3.7% 5% 5% 5% 8% 8% 8% 8% 8%

Source: TPBI, CNS estimates
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Company profile

TPBI asmzifandnaaidle 1 n.0.1987 nuaanziflouiuiiu 25 &wuuw srilugsiandnuas
AMUNELTIATUTNAAFN Lmzma‘@ﬁmsﬁﬂimwﬁluj tlaqiiui3emy Annsdnlaseatneanisiia
HuluidndesuaziBdndan loun
) 1 fiewn wiainaas S &ndaunnstiadin 60.00% Uszneugsiandnuazaining
ussqsinusinanaingiingau (Flexible Packaging) A wiuduniizlnauazgiline Tnad
TPBI Hiug A Bnsn lusnunisiizmsuaznisnais
i) 1P Al wipinae a1rin dadaunstiediu 66.67% Uszneuginananuazauine
fnenszm
i) 13w Alun (Uszmalneg) arin dadaunisfiajur0.00% Usznaugsiasiuiiedn
WarARNTAN W
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1w Usenaugsiandndananafindanin
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9.46% 28991¢/15393

iv)  9elfau dndou 9.28% aaeselfisan

Exhibit 25. TPBI's shareholders - Before IPO Exhibit 26. TPBI's shareholders - After I[PO
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Exhibit 27. TPBI's company structure
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Exhibit 28. Market share — Breakdown by types Exhibit 29. Number of Walmart Stores
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Exhibit 30. Number of 7-11 Stores Exhibit 31. Estimation of Garbage
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Exhibit 32. Global Plastic bag - Export and Import Exhibit 33. US Current Anti-Dumping Rate
(inns - Anaiuneensn iR
T dvwen
L] Uszina yndn fowns | dAu dszina e fonns

1| swrgeadn 216531 wer| 1 [qu 289356 213 Country Maximum Minimum General No AD
EET 137266 1248 | =z | wemd 474 54 a7 Thailand 122.9% 0.8% 4.7% TPBI
3 | wend 770,88 ses | 3 | mudgeaiin 7oz 57 539 China 77.6% 3.20% 77.6% -Hang Lung
4 | swervesnnding 769.29 saa| 4 |Wm E26.74 5 EGI -Nantong
e 48698 asa| 5 | Gwsuw - e Malaysia 101.7% 84.9% 101.7% Bee Lian
6 | wenes 48313 a3 | 6 | wusde 48367 ca2 Vietnam 76.1% 52.3% 76.1% -
7| vasafumud 35303 ERT-0 I S 457 a1 &2
8 LLETEE 34963 115 ] Thumad 26183 254

Source: TPBI

ARRIUNTTHNAERN bulszinalng

ﬂa‘vmﬂi‘mLﬂuuuﬂuﬂivmﬂwLﬂummmumammmwmmmLW@mmm@ﬂmm‘Eaﬂ ‘Emmmmmmnmn AunA anigawisn Useind
unuglsyl mﬂu WAZRARLATIAE Tneguanussaineilulssme wisnndssinnussqsinei mu

1) HNARQINANARN 1WuW NGNLTENTPBI, L3HNAIAUNA BUAALTYA, u?ﬁmmmmiuwm 1A, UNANUAZIURRANNTTH,
unA TafuLNT uaziizEmnaninuna Tnanguiissv TPBI @mﬂummmmwmmmnﬁm DR warusaiuginaaanaiin
mm ?Wﬂlﬁﬂ_lsluﬂ?"’mﬂ Anaansuanlszanne 56,000 Fusiall LuumsmmﬂmwmmmanLmvmw LW‘ﬂﬂﬂﬁWﬂ\‘iﬂ?"’mﬂ
fifnstenesiaitasuiundn 107

N
~
2

HAAWAN 11 NANLTEN TPBI, 13EMglAnaunssunaasn, 13Emdudnanain #.laa waziiiEnAuufIuausier Waw

s o - da e ad oy d Y
tnsnanddnludszimalnafivanuaneszinn Galinssndansudaanuwansneiuly ieneuausanisldlugmainssn
] a & a & a & P o ca v a a ¢ P o ca v a ¢ .

FiNe) VW WanAanszansoaus, Aauiieussqisiduaatilng, Wanneussaiusduigling uasidudszinn Multilayer
Blown Film @nsnsntnld1flalunananaivnssu 4 ufunguidsm TPBI HAMAIn1suas Multilayer Blown Film sz
9,000 fiusiell anunsnNARNANINenaLAUEINA1EqALlsTass AN INLATAINEza AT AU NTuuAN WasaInWduR

uandaulunanieliignélulszma Feastihlifinendnussqsinsianunssialil

See

13



Capital Nomura Securities | TPBI

19 February 2016

3)  fuanussanneinanafnttiaseudmiuiinanazglinalulsemalnaianuiuninge aunsndnilssinnld 3 ngu i) ngw
Huanaunluey ﬁ@ﬂﬁmﬁﬂL{Juﬁmﬁmﬁuﬁmﬂimﬁinﬁﬁ”mmwﬁml‘wtﬂ iy USEnHA g, 1Em gnannd (deznealne),
1rEmaNAas LW@ﬂ%Lm TALT UATLITEN IpaFunAINaa if) ﬂ@mmmmmﬂmq Hgnauanilufnanduiglinaislng
mﬂluﬂivmﬂ“ﬁﬁwﬁq FoAauiinannn 1 1550 71.18.1A. LWALNAAS (U3¥meiae TPBI) ua i) nquEnanauinan dgnailu
franseanniindsaetion

Exhibit 34. Main Competitors — Plastic bags Exhibit 35. Main Competitors — Films
Revenue (THBmn)

2012 2013 2014 Revenue (THBmn)
TPBI 3,665 3,837 4,746 2012 2013 2014
King Pac Industrial 3,230 3,117 2,969  Unique Plastic 1,423 1,490 1,520
Naraipak 2,136 2,229 2,391  Sunsea Plastics 863 1,001 1,009
Thantaw an 1,556 1,667 2,096 TPBI 367 392 400
Multibax 1,500 1,480 1,760  W&H Fim 0.02 70 na.
Thai Griptech 933 960 918
Source: TPBI

Exhibit 36. Main Competitors — Flexible Packaging

Revenue (THBmn)

2012 2013 2014
Fuji Ace 3,861 3,723 3,611
Huhtamaki 3,207 3,226 3,676
Amcor Flexibles 2,730 2,532 n.a.
Dai-ichi Packaging 1,652 1,861 1,889
TAK Packaging 362 460 518

Source: TPBI
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Financial statements

Profit & Loss Statement

Year-end 31 Dec (THBmn)

Revenue
Cost of goods sold

Gross profit

SG&A

EBIT

Depreciation & amortisation
EBITDA

Interest expense

Other income

Pre-tax profit (loss)
Corporate tax

After -tax profit (loss)
Forex gain (loss)

Other extraordinary Items
Gn (Ls) from affiliates
Minority interests

Net profit (loss)

Core profit (loss)
Reported EPS (THB)

FY13
3,837

(3,457)
380
(157)
224
92
316
(25)
3
202
(50)
153
31

184
184
78.50

FY14
4,746

(4,247)
499
(201)
298
107
404
(24)
18
292
(62)
230
20

250
250
104.41

FY15F
4,649
(4,015)
634
(201)
433
118
551
(24

46
456
(91)
365

365
365
1.22

FY16F
5,052
(4,369)
683
(236)
447
136
583
(10)

51
488
(98)
390

390
390
0.98

FY17F
5,671
(4,882)
789
(259)
530
143
673
(0)

57
586
(117)
469

469
469
1.17

FY18F
6,422
(5,508)
914
(297)
617
146
763
(0)

64
681
(136)
545

545
545
1.36

Consolidated Balance Sheet Statement

Year-end 31 Dec (THBmn)
Cash & ST Investments
Accounts Receivable
Inventory

Other Current Assets
Total Current Assets

Fixed Assets

Other Assets

Total Assets

Accounts Payable
Short-term Loan and Overdraft
Current Portion of Long-Term Loans
Other Current Liabilities
Total Current Liabilities

LT Loans

Other Liabilities

Total Liabilities

Paid-up Capital

Share Premium

Retained Earnings

Other Adjustments

Total Equity

Minority Interest

Total Liabilities and Equity

FY13
73

538
550
45
1,205
804
230
2,239
434
550
74

35
1,093
102
13
1,209
234

643
152

1,030

2,239

FY14
66

767
504
126
1,463
808
233
2,504
398
607
61

43
1,109
103
15
1,228
239
13
860
164
1,276

2,504

FY15F
82

764
605
116
1,567
801
228
2,596
407
477
61

42
987
92

15
1,094
300
13
1,025
164
1,502

2,596

FY16F
425

830
598
126
1,980
965
248
3,193
479

45
524

16
540
400
856

1,233
164
2,653

3,193

FY17F
529

932
669
142
2,272
982
278
3,532
535

52
587

18
605
400
856

1,507
164
2,927

3,532

FY18F
639

1,056
755
161

2,610
996
315

3,921
604

60
663

21
684
400
856

1,818
164
3,237

3,921

Source: TPBI, CNS estimate

15



Capital Nomura Securities | TPBI

19 February 2016

Year-end 31 Dec FY13 FY14 FY15F FY16F FY17F FY18F
Net Profit 184 250 365 390 469 545
Forex & other extraordinary adjustment - - - - - -
Depreciation & amortization 92 107 118 136 143 146
Net change in working capital & others (217) (293) (80) 6 (125) (152)
Net operating cash flows 59 63 402 531 488 539
Net capital expenditure (77) (114) (105) (320) (190) (197)
Free cash flow (119) (51) 297 212 297 342
Other items 2 2 0) 1 2 2
Debt issue 111 46 (142) (630) . -
Equity issue - 18 61 943 - -
Dividend paid - - (200) (182) (195) (234)
Net financing cash flows (5) 15 15 343 104 110
Net cash / (Debt) at beginning 81 73 66 82 425 529
Net cash 5) 15 15 343 104 110
Net Cash / (Debt) at ending 76 88 82 425 529 639
Valuation and ratio analysis
Per Share (THB)
EPS 78.50 104.41 1.22 0.98 1.17 1.36
DPS 0.00 83.57 0.61 0.49 0.59 0.68
BVPS 4.40 5.33 5.01 6.63 7.32 8.09
EV n.a. n.a. n.a. n.a. n.a. n.a.
Multiplier (x)
PER n.a. n.a. n.a. n.a. n.a. n.a.
P/BV n.a. n.a. n.a. n.a. n.a. n.a.
EV/EBITDA n.a. n.a. n.a. n.a. n.a. n.a.
Dividend yield (%) n.a. n.a. n.a. n.a. n.a. n.a.
Growth (%)
Sales growth 4.68 23.70 (2.05) 8.67 12.25 13.25
EBITDA growth 23.34 26.24 35.10 6.04 15.16 13.35
Normalised profit growth 34.10 35.82 46.07 6.93 20.18 16.24
Net profit growth 34.10 35.82 46.07 6.93 20.18 16.24
EPS growth 34.10 33.00 (98.83) (19.80) 20.18 16.24
Profitability Ratio (%)
Gross margin (%) 9.91 10.51 13.64 13.52 13.91 14.24
EBITDA margin (%) 9.13 9.32 12.85 12.54 12.86 12.88
EBIT margin (%) 5.83 6.27 9.32 8.86 9.34 9.61
Net margin (%) 4.79 5.26 7.85 7.72 8.27 8.49
ROE 17.86 19.58 24.30 14.71 16.02 16.84
ROA 8.22 9.98 14.06 12.22 13.28 13.90
ROCE 20.40 22.34 28.36 18.28 19.91 20.92
Asset Utilization (x)
Fixed asset turnover 5.05 5.89 5.78 5.72 5.83 6.49
Receivable turnover 7.13 6.19 6.08 6.08 6.08 6.08
Inventory turnover 6.29 8.43 6.64 7.30 7.30 7.30
Payable turnover 7.96 10.68 9.86 9.13 9.13 9.13
Liquidity ratio (x)
Current ratio 1.10 1.32 1.59 3.78 3.87 3.93
Quick ratio 1.04 1.26 1.50 2.97 2.97 2.97
Leverage ratios (x)
Liabilities / equity 1.17 0.96 0.73 0.20 0.21 0.21
Interest-bearing debt / equity 0.71 0.61 0.42 0.00 0.00 0.00
Interest coverage 9.07 12.46 18.38 44.36 n.a. n.a.
0.30 0.37 0.66 44.35 n.a. n.a.

Debt service coverage

Source: TPBI, CNS estimate
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