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Initial Public Offering

IPO price (Bt) N.A.
12M target price (Bt/shr) 15.00
Unchanged / Revised up (down) (%) N.A.
Upside/downside (%) N.A.
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Trading data

Mkt cap (Btbn/US$mn) N.A
Outstanding shares (mn) N.A
Foreign ownership (mn) N.A
3M avg. daily trading (mn) N.A
52-week trading range (Bt) N.A
Performance (%) 3M 6M 12M
Absolute N.A N.A N.A
Relative N.A N.A N.A
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Impact
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Valuation and action
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Key financials and valuations

Dec-14A Dec-15F Dec-16F Dec-17F Dec-18F

Revenue (Bt mn) 4,746 4,810 5,283 5,934 6,753
Gross profit (Bt mn) 499 725 793 910 1,058
EBIT (Bt mn) 316 531 570 658 769
Net profit (Bt mn) 217 386 411 469 539
EPS (Bt) 0.54 0.97 1.03 1.17 1.35
DPS (Bt) 0.00 0.00 0.48 0.51 0.59
EPS growth (%) 46.5 78.2 6.4 14.0 14.9
P/E (x) 27.7 15.5 14.6 12.8 1.1
P/B (x) 5.4 3.8 2.2 2.0 1.8
EV/EBITDA (x) 16.6 10.2 10.2 10.2 10.2
Net Debt to Equity (x) 0.6 0.3 0.1 0.1 0.0
Dividend Yield (%) 0.0 0.0 3.2 3.4 3.9
Return on Avg. Equity (%) 21.8 22.4 13.9 14.6 15.3

Source: Company data, KGI Research estimates (price multiples are based on our target price of Bt15.00)
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Investment Theme
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Figure 1: 2015F expected revenue contribution by products Figure 2: 2018F expected revenue contribution by products
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Figure 3: TPBI's key products

1) Vest-carrier bags

3) Multilayer blown films 4) Flexible packaging

Source: Company data
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Figure 4: Expansion of leader retaliers’ location
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Figure 5: Expansion of customers’ location (example customers)

Customer’s location expansion, locations
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Figure 6: Waste Generation Projections for 2025 by Region

Current Available Data Projections for 2025
. Total Urban | Urban Waste Generation Projected Population Projected Urban Weste
Region Population - -
(mn) Per Capita Total Total Urban Per Capita Total

(kg./capita/day) (tons/day) Population (mn)| Population (mn) |(kg./capita/day) (tons/day)

AFR 260 0.65 169,119 1,152 518 0.85 441,840
EAP 177 0.95 738,958 2,124 1,229 1.50 1,865,379

ECA 221 1.10 254,389 339 239 1.50 354,810

LCR 399 1.10 437,545 681 466 1.60 728,392

MENA 162 1.10 173,545 379 257 143 369,320
OECD 729 2.20 1,566,286 1,031 842 2.10 1,742,417

SAR 426 045 192,410 1,938 734 0.77 567,545
Total 2,980 1.20 3,532,252 7,644 4,285 1.40 6,069,703

Source: Worldbank
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Figure 7: Multilayer blown film business’s peers

Revenue (Btmn)

Company 2012 2013 2014
TPBI 367 392 400
Unique Plastic Industry 1,423 1,490 1,520
Sunsea Plastic 827 1,001 n.a.
W&H Film 0 70 n.a.

Source: Company data, KG/ Research

Figure 8: Flexible packaging business’s peers

Revenue (Btmn)

Company 2012 2013 2014
T.AK. packaging (TPBI's subsidiary) 362 460 518
Fuji Ace 3,861 3,723 3,611
Huhtamaki (Thailand) 3,207 3,226 3,676
Amcor Flexibles Chonburi 2,730 2,532 n.a.
Dai-ichi Packaging 1,652 1,861 1,889

Source: Company data, KG/ Research
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Figure 9: Low D/E ratio prompt company expand opportunity
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Source: Company data, KG/ Research estimates
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Figure 10: Strong ROAA and ROAE

ROAA and ROAE, percent
25.0

2012 2013 2014 2015F 2016F 2017F 2018F
=—ROAA —+=ROAE

Source: Company data, KG/ Research estimates
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Figure 11: Earnings forecast in 2015-18F
2013 2014 2015E 2016E 2017E 2018E

Revenue (Btmn) 3,837 4,746 4,810 5,283 5,934 6,753
-Plastic bag 1,594 2,428 2,168 2,277 2,439 2,612
-Garbage bag 1,084 1,060 972 1,020 1,093 1,170
-Multilayer blown film 392 400 538 646 775 930
-Flexible packaging 403 452 575 690 828 994
-Others 363 406 557 650 800 1,048

Net profit (Btmn) 148 217 386 111 469 539

NP Growth (%) 26% 46% 78% 6% 14% 15%

EPS (Bt) 0.4 0.5 1.0 1.0 1.2 1.3

EPS Growth (%) 26% 46% 78% 6% 14% 15%

Source: Company data, KG/ Research estimates

Figure 12 Strong revenue with widen margin

Sales, Btmn (LHS); Gross profit margin, percent (RHS)
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Source: Company data, KG/ Research estimates

Figure 13: Substantial earnings growth in 2012-18E

Net profit, Btmn (LHS); Net profit margin, percent (RHS)
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Source: Company data, KG/ Research estimates
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Valuation
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Balance Sheet

Profit & Loss

Year to 31 Dec (Bt mn)

Dec-14A Dec-15F Dec-16F Dec-17F Dec-18F

As of 31 Dec (Bt mn) Dec-14A Dec-15F Dec-16F Dec-17F Dec-18F
Total Assets 2,504 2,776 3,962 4,313 4,705
Current Assets 1,463 1,593 1,706 2,050 2,443
Cash & ST Investments 166 305 293 468 648
Inventories 504 485 533 596 676
Accounts Receivable 767 771 854 959 1,091
Others 26 26 27 27 28
Non-current Assets 1,041 1,183 2,256 2,263 2,262
LT Investments 219 200 1,100 1,100 1,100
Net fixed Assets 808 969 1,141 1,148 1,147
Others 14 14 15 15 15
Total Liabilities 1,228 1,047 1,011 1,093 1,191
Current Liabilities 1,109 988 996 1,077 1,175
Accounts Payable 398 383 420 470 533
ST Borrowings 669 565 530 557 585
Others 43 41 45 50 57
Long-term Liabilities 119 59 16 16 16
Long-term Debts 103 43 0 0 0
Others 15 16 16 16 16
Shareholders' Equity 1,276 1,728 2,951 3,220 3,530
Common Stock 239 300 400 400 400
Capital Surplus 13 13 913 913 913
Retained Earnings 860 1,247 1,465 1,728 2,033
Non-controlling interests 164 168 173 179 184
Source: KG/ Research
Key Ratios
Year to 31 Dec (Bt mn) Dec-14A Dec-15F Dec-16F Dec-17F Dec-18F
Forecast Drivers
Growth (% YoY)
Sales 237 1.3 9.8 123 13.8
opP 333 68.5 73 15.4 17.0
EBITDA 284 53.0 8.4 143 14.9
NP 46.5 78.2 6.4 14.0 14.9
EPS 46.5 78.2 6.4 14.0 14.9
Profitability (%)
Gross Margin 10.5 15.1 15.0 153 15.7
Operating Margin 6.6 11.0 10.8 1.1 11.4
EBITDA Margin 8.9 13.4 13.3 13.5 13.6
Net Profit Margin 4.6 8.0 7.8 7.9 8.0
ROAA 9.1 14.6 12.2 1.3 13.7
ROAE 21.8 224 13.9 14.6 15.3
Stability
Gross Debt/Equity (%) 110.4 67.2 36.4 35.9 35.1
Net Debt/Equity (%) 63.4 26.0 125 7.0 24
Interest Coverage (x) 13.2 28.2 34.8 38.2 425
Interest & ST Debt Coverage (x) 04 0.9 1.0 1.2 1.3
Cash Flow Interest Coverage (x) 5.9 26.2 28.0 29.0 30.3
Cash Flow/Interest & ST Debt (x) 0.2 0.8 0.8 0.9 0.9
Current Ratio (x) 13 1.6 1.7 1.9 2.1
Quick Ratio (x) 0.9 1.1 1.2 13 1.5
Net Debt (Bt mn) 706 405 349 214 79
Per Share Data (Bt)
EPS 0.5 1.0 1.0 1.2 1.3
CFPS 1.1 13 14 1.5 1.7
BVPS 2.8 3.9 6.9 7.6 8.4
SPS 11.9 12.0 13.2 14.8 16.9
EBITDA/Share 1.0 1.6 1.7 2.0 2.2
DPS 0.0 0.0 0.5 0.5 0.6
Activity
Asset Turnover (x) 2.0 1.8 1.6 1.4 1.5
Days Receivables 50.2 58.6 56.3 55.7 55.4
Days Inventory 453 44.2 41.4 41.0 40.8
Days Payable 35.7 34.9 326 324 32.2
Cash Cycle 59.7 67.9 65.1 64.4 64.0

Source: KG/ Research

February 18, 2016

Revenue 4,746 4,810 5,283 5,934 6,753
Cost of Goods Sold 4,247  -4,085  -4490 5024  -5,695
Gross Profit 499 725 793 910 1,058
Operating Expenses -201 2212 -243 -273 -3
Other incomes 18 19 20 21 22
Operating Profit 316 531 570 658 769
Depreciation of fixed assets 107 115 131 144 152
Operating EBITDA 423 647 701 802 921
Non-Operating Income 0 0 0 0 0
Interest Income 0 0 0 0 0
Other Non-op Income 0 0 0 0 0
Non-Operating Expenses -24 -19 -16 -17 -18
Interest Expense -24 -19 -16 17 -18
Other Non-op Expenses 0 0 0 0 0
Equity Income/(Loss) 0 0 0 0 0
Pretax Income 292 513 554 641 751
Current taxation 62 -103 - -128 -150
Minorities 33 -24 -32 -43 -62
Extraordinary items 20 0 0 0 0
Net Profit 217 386 411 469 539
Norm. Profit 197 386 411 469 539
EPS (Bt) 0.5 1.0 1.0 1.2 13
Source: KG/ Research
Cash Flow
Year to 31 Dec (Bt mn) Dec-14A Dec-15F Dec-16F Dec-17F Dec-18F
Operating Cash Flow 142 493 459 499 548
Net Profit 217 386 411 469 539
Depreciation & Amortization 107 115 131 144 152
Change in Working Capital -301 -6 -87 119 -149
Others 119 (2) 4 5 6
Investment Cash Flow (179) (258)  (1,215) (164) (184)
Net CAPEX (106) (275) (304) (151) (151)
Change in LT Investment 26 19 -900 0 0
Change in Other Assets (100) (1) (11) (14) (33)
Free Cash Flow (38) 235 (755) 335 364
Financing Cash Flow 35 -98 734 174 -201
Change in Share Capital 0 61 1,000 0 0
Net Change in Debt 38 -164 -78 27 28
Change in Other LT Liab. (4) 5 (188) (200) (229)
Net Cash Flow -3 137 -22 161 163
Source: KG/ Research
Rates of Return on Invested Capital
Y COGS Depreciation Operating Exp. Operating
ear 1- = .
Revenue Revenue Revenue Margin
Dec-14A 87.2% 2.3% 4.2% 6.3%
Dec-15F 82.5% 2.4% 4.4% 10.7%
Dec-16F 82.5% 2.5% 4.6% 10.4%
Dec-17F 82.2% 2.4% 4.6% 10.7%
Dec-18F 82.1% 2.2% 4.6% 11.1%
Y Working Capital Net PPE Other Assets Capital
ear 1/ +
Revenue Revenue Revenue Turnover
Dec-14A 18.4% 0.17 0.00 2.80
Dec-15F 18.3% 0.20 0.00 2.58
Dec-16F 18.3% 21.6% 0.3% 248.9%
Dec-17F 18.3% 19.4% 0.3% 264.0%
Dec-18F 16.2% 17.0% 0.2% 299.7%
Year Operating Capital Cash _ After-tax Return
Margin Turnover Tax Rate on Inv. Capital
Dec-14A 6.3% 2.8 78.80 13.83
Dec-15F 10.7% 2.6 80.00 22.02
Dec-16F 10.4% 2.5 80.00 20.75
Dec-17F 10.7% 2.6 80.00 2267
Dec-18F 11.1% 3.0 80.00 26.54

Source: KG/ Research

*The Company may be issuer of Derivative Warrants on these securities.
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China Shanghai

Shenzhen

Room 1907-1909 , Tower A, No. 100 Zunyi Road,

Shanghai, PRC 200051

Room 24D1, 24/F, A Unit, Zhen Ye Building, 2014 Bao’annan Road,

Shenzhen, PRC 518008

Taiwan Taipei

700 Mingshui Road, Taipei, Taiwan
Telephone 886.2.2181.8888 - Facsimile 886.2.8501.1691

Hong Kong

41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
Telephone 852.2878.6888 Facsimile 852.2878.6800

Thailand Bangkok

8th - 11th floors, Asia Centre Building
173 South Sathorn Road, Bangkok 10120, Thailand
Telephone 66.2658.8888 Facsimile 66.2658.8014

Rating
Outperform (OP)

Neutral (N)

Under perform (U)

Not Rated (NR)

Restricted (R)

Definition

The stock's excess return* over the next twelve months is ranked in the top 40% of KGl's coverage
universe in the related market (e.g. Taiwan).

The stock's excess return* over the next twelve months is ranked in the range between the top
40% and the bottom 40% of KGl's coverage universe in the related market (e.g. Taiwan).1.3

The stock's excess return* over the next twelve months is ranked in the bottom 40% of KGl's
coverage universe in the related market (e.g. Taiwan).

The stock is not rated by KGI Securities.

KGlI policy and/or applicable law regulations preclude certain types of communications, including an
investment recommendation, during the course of KGI's engagement in an investment banking
transaction and in certain other circumstances.

Excess return = 12M target price/current price-

Note

When an analyst publishes a new report on a covered stock, we rank the stock's excess return with
those of other stocks in KGI's coverage universe in the related market. We will assign a rating based
on its ranking. If an analyst does not publish a new report on a covered stock, its rating will not be

changed automatically.

KGI Securities (Thailand) Plc. (“The Company”) disclaims all warranties with regards to all information contained herein. In no event
shall the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or profits, arising by
utilization and reliance on the information herein. All information hereunder does not constitute a solicitation to buy or sell any
securities but constitutes our sole judgment as of this date and are subject to change without notice.

*The Company may be issuer of Derivative Warrants on these securities.
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